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Growth of Exchange-Traded Funds Worldwide
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ETF Assets Total ($M) 0.8 1 2 5 8 18 40 74 105 142 212 310 412 566 797 710 1,032 2,000

ETF Commodity Assets
ETF Fixed Income Assets
ETF Equity Assets

# of ETFs

Growth of Exchange-Traded Funds Worldwide

Source: ETF Research and Implementation Strategy Team, BlackRock Advisors (UK) Limited; Bloomberg, 12/31/10
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Canada ETF asset growth

Data as at year end 2010. 
Source: Global ETF Research and Implementation Strategy Team, BlackRock, Bloomberg.

Assets (US$ Bn) 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
YE-

2010
ETF assets $0.4 $4.0 $3.1 $3.4 $5.5 $7.4 $10.6 $13.0 $18.0 $15.7 $28.5 $38.4
# ETFs 1 3 14 15 16 16 20 26 46 77 110 157
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ETF Industry in 2010

• Globally, ETFs ended Dec 2010:  

• US$1,311.0 billion in AUM

• 2,459 ETFs

• However, the Top 100 ETFs accounted for 63.1% of total Global AUM.

• Globally, the top three ETF providers out of 136 ac count for 70.6% of assets:

• iShares business leads with 46.4% 

• SSgA at 14.4%  

• Vanguard at 9.9%

• In Canada, the top three ETF providers account for 96% of assets:

• iShares business leads with $28.3B or 73.8% 

• Claymore at 14.3%  with $5.5B

• Horizons at 7.9% with $3B

Sources: Global ETF Research & implementation Strategy Team, BlackRock, Bloomberg. As of 12/31/10.
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ETF Uses

Sources: Global ETF Research & Implementation Strategy Team, BlackRock, Bloomberg. As of 04/30/10.

The growth in exchange traded fund (ETF) liquidity,  product breadth, and AUM has 
expanded the range of applications for portfolio ma nagers.

Strategy Objective Example

Cash Equitization
Maintain liquidity while remaining fully 
invested

Use ETFs to be fully invested while maintaining both market exposure 
and liquidity.  

Tactical 
Adjustments to 
Asset Allocation

Over- or underweight certain styles, 
regions, or countries on the basis of 
short-term views

Use style, region, country or sector  ETFs to establish under- or 
overweight positions according to tactical objectives.

Portfolio 
Completion

Diversify a portfolio and help reduce 
benchmark risk while maintaining 
performance objectives

Use ETFs to complement a portfolio’s active or hedge fund managers 
while reducing excess risk versus benchmark.

Fixed Income 
Duration and 
Credit 
Adjustments

Fine-tune the target duration and 
credit quality of fixed income 
portfolios

The wide range of fixed income ETFs spans the maturity spectrum,
enabling easy adjustment to target duration and/or credit requirements 
regardless of investment size.

Passive Core 
Allocation

Implement the desired asset 
allocation regardless of plan size

Select and maintain the desired asset allocation and implement 
efficiently. Benefits include no minimum purchase size and easy 
rebalancing.
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Expected ETF trends for 2011

1. Growing Choice and Increased Complexity of Produc t.

2. More Providers in Canada.

3. A continued focus on greater due diligence of ETF  Providers: Reputation, 
Support structure, Track Record and Service. 

4. Adoption: Portfolio Managers will continue to inc rease their adoption of 
ETFs as a transparent, flexible, Beta building bloc k to execute their active 
investment strategies.
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Thank You

For more information, visit
www.iShares.ca
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This presentation is intended for accredited investors in Canada only.

iShares® Funds are managed by BlackRock Asset Manage ment Canada Limited. Commissions, management fees an d expenses all may be 
associated with investing in iShares Funds.  Please  read the relevant prospectus before investing.  Th e funds are not guaranteed, their values change 
frequently and past performance may not be repeated . Tax, investment and all other decisions should be  made, as appropriate, only with guidance 
from a qualified professional.

“TSX”® is a registered trademark of TSX Inc. and “S& P”® is a registered trademark of The McGraw-Hill Com panies, Inc.  XIU is permitted to use the 
S&P marks, and, as applicable, the TSX marks, pursu ant to a license agreement between Standard & Poor’ s, a division of The McGraw-Hill 
Companies, Inc., and BlackRock Institutional Trust Company, N.A., an affiliate of BlackRock , which ha s sublicensed the use of those trademarks to 
BlackRock, which has further sublicensed their use to XIU.  XIU is not sponsored, endorsed, sold or pr omoted by S&P, The McGraw-Hill Companies, 
Inc. or the TSX and they make no representation, co ndition or warranty regarding the advisability of i nvesting in units of the funds. 

DEX Universe Bond Index™ is a trademark of TSX Inc. and have been licensed for use for certain purposes  to BlackRock by PC-Bond, a business 
unit of TSX Inc.  XBB is not sponsored, endorsed, s old or promoted by PC-Bond, TSX Inc., its affiliate s or third party data providers and they make no 
representation, warranty, or condition regarding th e advisability of investing in the fund.

“MSCI” is a trademark of MSCI, Inc. (“MSCI”). XBZ is  permitted to use the MSCI mark pursuant to a licen se agreement between MSCI and BlackRock 
Institutional Trust Company, N.A., relating to, amo ng other things, the license granted to BlackRock I nstitutional Trust Company, N.A. to use the 
Indices.  BlackRock Institutional Trust Company, N. A. has sublicensed the use of these trademarks to B lackRock Canada.  XBZ is not sponsored, 
endorsed, sold or promoted by MSCI and MSCI makes n o representation, condition or warranty regarding t he advisability of investing in XBZ.

“FTSE™” is a trademark jointly owned by the London S tock Exchange PLC and The Financial Times Limited. “Xinhua” is a service mark and 
trademark of Xinhua Finance Limited.  All marks are  licensed for use by FTSE/Xinhua Index Limited (“FTS E”).  The FTSE/Xinhua China 25 Index is 
calculated by or on behalf of FTSE.  XCH is not spo nsored, endorsed, sold or promoted by FTSE and it m akes no representation, condition, warranty 
or recommendation regarding the advisability of inv esting in XCH.

MSCI® and EAFE® are trademarks of Morgan Stanley Capi tal International, Inc. (“MSCI”).  XIN and XEM are permitted to use the MSCI and EAFE 
marks pursuant to a license agreement between MSCI and BlackRock Institutional Trust Company, N.A., an affiliate of BlackRock, which has 
sublicensed the use of these trademarks to BlackRoc k, which has further sublicensed their use to XIN a nd XEM.  XIN and XEM are not sponsored, 
endorsed sold or promoted by MSCI and MSCI makes no  representation, condition or warranty regarding th e advisability of investing in XIN or XEM.

“Standard & Poor’s®” and “S&P®” are trademarks of S&P  licensed for use by India Index Services & Product s Ltd. (“IISL”), in connection with the 
S&P CNX Nifty Index. XID is permitted to use these trademarks pursuant to a license agreement between IISL and BlackRock Institutional Trust 
Company, N.A., an affiliate of BlackRock Canada, wh ich has sublicensed the use of these trademarks to BlackRock Canada. XID is not sponsored, 
endorsed, sold or promoted by S&P or IISL and neith er S&P nor IISL makes any representation, condition  or warranty regarding the advisability of 
investing in units of XID.
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“S&P®” is a registered trademark, and “S&P Latin Ame rica 40 Index™” is a trademark, of Standard & Poor’s  Financial Services LLC, a subsidiary of 
The McGraw-Hill Companies, Inc. (“S&P”). XLA is per mitted to use the “S&P” and “S&P Latin America 40 In dex” trademarks pursuant to a license 
agreement between S&P and BlackRock Institutional T rust Company, N.A., an affiliate of BlackRock Canada , which has sublicensed the use of those 
trademarks to BlackRock Canada. XLA is not sponsore d, endorsed, sold or promoted by S&P and it makes n o representation, condition or warranty 
regarding the advisability of investing in units of  XLA.

“International Index Company Limited”, “iBoxx®” and “Markit iBoxx USD Liquid Investment Grade Index” are  trademarks of International Index 
Company Limited (“IICL”).  XIG is permitted to use the applicable marks pursuant to a license agreemen t between IICL and BlackRock Institutional 
Trust Company, N.A., an affiliate of BlackRock Cana da, which has sublicensed the use of those trademark s to BlackRock Canada.  XIG is not 
sponsored, sold or promoted by IICL and it makes no  representation, condition, warranty or recommendat ion regarding the advisability of investing 
in XIG.

“International Index Company Limited”, “iBoxx®” and “Markit iBoxx USD Liquid High Yield Index” are trade marks of International Index Company 
Limited (“IICL”).  XHY is permitted to use the appl icable marks pursuant to a license agreement betwee n IICL and BlackRock Institutional Trust 
Company, N.A., an affiliate of BlackRock Canada, wh ich has sublicensed the use of those trademarks to BlackRock Canada.  XHY is not sponsored, 
sold or promoted by IICL and it makes no representa tion, condition, warranty or recommendation regardi ng the advisability of investing in XHY.

"DEX HYBrid Bond IndexTM" is a trademark of TSX Inc . This mark has been licensed for use for certain p urposes to BlackRock Asset Management 
Canada Limited by PC-Bond, a business unit of TSX I nc. XHB is not sponsored, endorsed, sold or promote d by PC-Bond, TSX Inc., its affiliates, or 
third party data suppliers and they make no represe ntation, warranty, or condition regarding the advis ability of investing in XHB.

© 2011 BlackRock Asset Management Canada Limited. Al l rights reserved.  iShares is a registered tradema rk of BlackRock Institutional Trust 
Company, N.A. Used under license.  All other tradem arks, service marks or registered trademarks are the  property of their respective owners.
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